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Introduction
The international standard-setting process started several years ago as an

endeavor by industrialized nations to generate standards that could be used by
developing & smaller nations unable to institute their own accounting standards. Still,
as the business world became extra global, regulators, investors, bigger companies &
auditing organizations started to appreciate the importance of having common
standards in all fields of the financial reporting chain. Many countries around the world
have adopted the International Financial Reporting Standards (IFRS). IFRS is
designed to provide a global framework for how companies prepare and disclose their
financial statements. Adopting a single set of worldwide standards simplifies
accounting procedures for all countries and provides to stakeholders a uniform view of
financial statements. IFRS provides general guidance for the preparation of
accounting statements, rather than rules for industry-specific reporting standards.
International Financial Reporting Standards (IFRS) are designed as a common global
accounting language for business transactions so that company financial accounts are
understandable and comparable across the worldwide. IFRS are a consequence of
growing international shareholding and trade and are particularly important for
companies that have dealings in several countries in world. IFRS are progressively
replacing the many different national accounting standards.

IFRS a single consistent accounting framework and is likely to become
predominant GAAP in times to come. In this world of globalization in which Indian
economy has also Growing, adopting IFRS would not only make Indian companies at
par with other global companies but shall also increase Indian Companies
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marketability globally in terms of foreign direct investments (FDI). By implementing of
IFRS, a company can show its financial statements on the equal basis as its foreign
competitors, easy comparison; additionally companies with subsidiaries in nations that
require or permit IFRS may be able to use one accounting language. The objective of
this research paper is analysis the effect of international financial reporting standards
on source of finance of a company. This study also analysis the impact of IFRS on
long term source of finance of a company.
Research Methodology
 Research Objective

To analysis the impact of IFRS on long term source of finance , Study when a
company adopted IFRS then long term sources of finance made easy or not for a
business organisation worldwide.
 Sample of the Study

For analysis Companies selected on the basis of Highest Net Worth which
listed with NSE.

 TCS
 RELIANCE
 HDFC BANK
 ITC
 HUL

 Source of Data
This study will be based on primary data. The data will be collect through

questionnaire from the representative/ employees of selected companies and
Professionals like CA, CS, CMA. Other information related to Impact of IFRS
implication will be collected from the secondary sources.
 Research Hypotheses

Research hypotheses were formulated in the light of objectives.
H0: There is no association between company and source for business finance for

long term becomes easy when IFRS is adopted.
H1: There is association between company and source for business finance for

long term becomes easy when IFRS is adopted.
 Size of Sample

The total sample size is 500. 100 sample collected from each selected
company under the study for their perception regarding IFRS.
Analysis to Data

Company *Source for business finance for long term becomes easy when
IFRS is adopted
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Crosstab

Source for business
finance for long term
becomes easy when

IFRS is adopted

Total
Strongly

Agree Agree

Company TCS Count 79 21 100

% within Company 79.0% 21.0% 100.0%

% within Source for business
finance for long term becomes
easy when IFRS is adopted

20.6% 18.1% 20.0%

Reliance Count 78 22 100

% within Company 78.0% 22.0% 100.0%

% within Source for business
finance for long term becomes
easy when IFRS is adopted

20.3% 19.0% 20.0%

HDFC Count 79 21 100

% within Company 79.0% 21.0% 100.0%

% within Source for business
finance for long term becomes
easy when IFRS is adopted

20.6% 18.1% 20.0%

ITC Count 79 21 100

% within Company 79.0% 21.0% 100.0%

% within Source for business
finance for long term becomes
easy when IFRS is adopted

20.6% 18.1% 20.0%

HUL Count 69 31 100

% within Company 69.0% 31.0% 100.0%

% within Source for business
finance for long term becomes
easy when IFRS is adopted

18.0% 26.7% 20.0%

Total Count 384 116 500

% within Company 76.8% 23.2% 100.0%

% within Source for business
finance for long term becomes
easy when IFRS is adopted

100.0% 100.0% 100.0%



168 Global Economy: Opportunities & Challenges

Chi-Square Tests
Value df Asymp. Sig. (2-sided)

Pearson Chi-Square 4.310a 4 .366
Likelihood Ratio 4.106 4 .392
Linear-by-Linear Association 2.022 1 .155
N of Valid Cases 500
a. 0 cells (.0%) have expected count less than 5. The minimum expected count is 23.20.

Findings
Looking at the various benefits, the policy makers in India have realized the

need to use IFRS and it is expected that a large number of Indian companies would
be required to follow IFRS since from 2011. There are a many challenges that India is
likely to face while dealing with IFRS. As the p-value of Chi-Square test is 0.366 which
is more than 0.05 and frequency distribution result is also similar for all companies, so
we fail to reject null hypothesis and conclude that there is no significant association
between company and source for business finance for long term becomes easy when
IFRS is adopted.
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